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TO AMEMBASSY BUCHAREST PRIORITY 

CONFIDENTIAL STATE 203001 

E.O. 11652:GDS 
TAGS: EAGR, RO 

SUBJECT: ROMANIAN REQUEST FOR EXTENSION OF CCC CREDITS 
REF: BUCHAREST 3579 

1. THE EXPIRED ROMANIAN LINE OF CREDIT FOR DOLS 61 MILLION 
CARRIED AN AUTHORIZED EXPORT PERIOD OF JULY 1, 1972, THROUGH 
JUNE 30, 1973. AT THE TIME OF EXPIRATION ON JUNE 30, DOLS 

44.5 MILLION REMAINED UNUSED IN THE LINE OF CREDIT. SINCE 
EXPIRATION, ROMANIA REQUESTED USDA TO REINSTATE UNUSED 
CREDITS. THE COTTON PURCHASES MENTIONED REFTEL WERE 
MADE SINCE JUNE 30. 
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2. BECAUSE OF AN EXTREMELY TIGHT COTTON SUPPLY SITUATION, 
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NO LINES OF CREDIT HAVE BEEN ESTABLISHED SINCE 
MARCH 23, 1973, WHICH INCLUDED FINANCING FOR COTTON. U.S. 
COTTON HAS ESCALATED IN PRICE TO TRIPLE ITS VALUE ONE YEAR 
AGO. CURRENT PRICES ARE AT RECORD LEVELS OF AROUND 90 CENTS 
PER POUND. FYI AMERICAN TEXTILE MANUFACTURERS, THROUGH 
THEIR ORGANIZATION THE AMERICAN TEXTILE MANUFACTURERS 
INSTITUTE (ATMI), ARE BRINGING TO BEAR SEVERE PRESSURE ON U.S. 
GOVERNMENT TO INSTITUTE EXPORT CONTROLS ON U.S. COTTON IN 
ORDER TO PROTECT DOMESTIC REQUIREMENTS. END FYI. 

3. UNDER THESE CONDITIONS. IT WOULD BE EXTREMELY DIFFICULT 
FOR U.S. GOVERNMENT TO OFFER AN EXPORT STIMULUS FOR 
COTTON IN FORM OF CCC CREDITS. 

4. U.S. GOVERNMENT HAS REQUESTS FROM 10 DIFFERENT 
COUNTRIES FOR CREDITS FOR U.S. FARM COMMODITIES, INCLUDING 
COTTON. INCLUDED AMONG THOSE REQUESTING COTTON ARE KOREA 
AND THE PHILIPPINES. ALL REQUESTS ARE BEING HELD IN ABEYANCE 
BECAUSE OF THE EXTREMELY TIGHT COMMODITY SUPPLY 
SITUATION. 

5. ALTHOUGH ROMANIA AS A GROWING MARKET FOR U.S. COTTON 
AND OTHER COMMODITIES IS APPRECIATED, USG REGRETFULLY 
IS NOT IN A POSITION AT THIS TIME TO RE-INSTITUTE THOSE 
CREDITS WHICH EXPIRED JUNE 30, 1973. 

KISSINGER 
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